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Message Text 

UNCLASSIFIED 

PAGE 01 KHARTO 00294 251256Z 
ACTION H-03 

INFO OCT-01 AF-04 ISO-OO SS-07 AID-01 NSC-06 /022 W 

251319Z 036523/65 

R 251230Z JAN 77 
FM AMEMBASSY KHARTOUM 
TO SECSTATE WASHDC 3488 

UNCLAS KHARTOUM 0294 

E.O. 11652: N/A 
TAGS: EFIN, EAID, OREP 

SUBJECT: SENATOR GRAVEL'S PAPER ON TAXATION FOR DEVELOPMENT 
ASSISTANCE 

REF: STATE 004496, STATE 009837, 76 KHARTOUM 3851 

1 . SENATOR GRAVEL'S PROPOSAL IS AN INGENIOUS MEANS TO 
INCREASE US APPROPRIATIONS FOR DEVELOPMENT ASSISTANCE 
TO 0.7 PERCENT OF GNP. HOWEVER, PRINCIPAL PROBLEM 
APPEARS NOT TO BE THE MECHANISM, BUT THE WILL OF THE 
AMERICAN PEOPLE TO MAKE SUCH A CONTRIBUTION. DESPITE 
DEVELOPING COUNTRIES' PERCEPTIONS THAT MULTI-NATIONAPE 
OBVIOUSLY PROFIT FROM FOREIGN OPERATIONS, THE US 
TAXPAYER WILL SEE THAT TAXING FOREIGN OPERATIONS WHILE 
OFFERING SIMULTANEOUS TAX CREDITS DOES NOT INCREASE 
REVENUES NOR MATERIALLY CHANGE WHO PAYS FOR FOREIGN 
ASSISTANCE. 

2. COURTESY REPLY HAS BEEN SENT TO SENATOR GRAVEL 

ON SUDANESE DEVELOPMENT EFFORTS AND REQUIREMENTS AND 
BRIEFLY MENTIONS RESUMPTION USG ASSISTANCE. IT DID 
NOT COMMENT ON SUBSTANCE OF HIS PROPOSAL. BREWER 
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